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TO THE SHAREHOLDERS: 
FIRST HALF COMPARATIVE HIGHLIGHTS 


% 
FINANCIAL (thousands of dollars) 1977 1976 Change 
Gross INCOME: ec ee $148,184 $95,654 +54.9 
Funds from operations ........... $0,223. 62,723 a ose) 
Per share. ces a aco 216 2.01 
INGtHINCOMEsca4 eck ee ee 59,437 42,650 +39.4 
Pershare secs sei sie soe 1.90 1.37 
Capital expenditures ........ Gass 2 52,900: 035,435 = 1.0 
PRODUCTION AND SALES 
(net daily average) 
Crude oil and natural gas 
liquids — barrels ............. 47,608 38,812 Steel 
Natural gas — million cubic feet . . 288 229 +25.8 


The financial results for the first half of 1977 are substantially ahead 
of those reported for the same period last year, because of higher pro- 
duct prices and increased production. 


Crude oil production averaged 30,670 barrels a day, an increase of 
23.9% from the previous year. Five oil wells were placed on production 
in the Countess DFH Unit, increasing the daily production rate by 600 
barrels. Natural gas liquids sales totalled 16,938 barrels a day. Natural 
gas sales increased 25.8% and reached 288 million cubic feet a day. 


PanCanadian participated in the drilling of 311 wells during the first 
half of 1977, of which 61 were exploratory and 250 development wells. 
Exploratory drilling resulted in 5 oil and 37 gas wells, and the de- 
velopment program added 16 oil, 207 gas and 7 facility wells. 


An active exploratory program continued throughout Alberta, with 
two oil discoveries at Alderson and Hussar and eight gas discoveries in 
the Carseland-Gayford-Entice region. Of these gas discoveries, four 
showed potential in two zones and one tested gas in three zones. 


In the United States, six onshore wells are currently drilling. Five are 
located in Mississippi, testing Smackover and Hosston prospects and 
one is in Texas, testing a Woodbine prospect. A new joint exploration 
venture has commenced in the Frio trend of Louisiana and southeast 
Texas. PanCanadian has a 5% participation in a wildcat, currently dril- 
ling on Block 329 in the Gulf of Alaska. 


Offshore Greenland, drilling has commenced on Concession 32, in 
which your Company has a 25% interest. 


Your Company made a number of substantial land and reserve ac- 
quisitions. On June 2, a 20% interest was acquired in a producing prop- 
erty in Dimmit County, Texas for a consideration of $7.8 million. The 
property has four out of five development wells on production, with a 
deliverability rate of 20 million cubic feet of gas a day and estimated 
reserves of 80.5 billion cubic feet in three producing zones. The Deep 
Basin Group, in which your Company has a 45% interest obtained a 
20,320 acre petroleum and natural gas exploration license in the Pinto 
area of Alberta, for $8.2 million. An exploratory well is scheduled to 
commence on this license in the near future. On June 23, the Company 
participated in the Gulf of Mexico lease sale and purchased interests in 
two tracts at a cost of $3.5 million. A 25% interest was obtained in 
5,000 acres on Block 43 in the Eugene Island area offshore Louisiana 
and a 16?/s% interest in 5,760 acres in the High Island area offshore 
Texas. 


On July 1, 1977, the price of crude oil increased $1.00 per barrel. 
Three further increases of $1.00 per barrel each, at six month intervals, 
have been recommended by the Federal Government. The price of 
natural gas is scheduled to increase $.175 per thousand cubic feet effec- 
tive August 1, 1977, with a further increase of $.17 per thousand cubic 
feet on February 1, 1978. Average price realized by PanCanadian in 
1977 for crude oil is expected to be $10.00 per barrel, and natural gas is 
estimated to average $1.35 per thousand cubic feet. 


ae 
rE peu, Cop bon ( ager 
Robert W. Campbell 


J. M. Taylor 
Chairman of the Board and President 
Chief Executive Officer 

Calgary, Alberta 


July 27, 1977 


PanCanadian Petroleum Limited and Subsidiaries 


CONSOLIDATED FINANCIAL SUMMARY 
(Thousands of dollars) 


1977 
Balance Sheet 

Current:assets .:.; «.. Boe oe eae RR per Oe RE Bee te tee ere $102,319 
Current liabilities ...... eres iors tls wa oh ca) Slog MRP nessa ts Bria lane 61,409 
Working capital (deficiency) ...... aeons es Pike's WAR aRe ean ae 40,910 
Property, equipment and other assets 2 2.0. Se ase es Ae ee 494,340 
535,250 

Long term-debt 57.7; ie Pre em Na nade ie Soh tien aaa Ula ges, Lape ea ae 127,072 
Deterréed*creditsc3.) eo ee eee Ae Sea ate ie © : ike) TiS 
Sharcholders equities geek oe oo eee ee ee een ne eee ee $278,427 
Shares outstanding... /..Ve0. 2.0 Me SRS ergata Meaney a AU Arner wee 31,219,534 


1976 


$ 60,380 
72,584 
(12,204) 
413,006 
400,802 


83,388 
112,089 


$205,325 


31,219,534 


For the Six Months 
Ended June 30 


1977 
Changes in Financial Position 


Source of working capital: 
Fands from-operationss.. 4.05.0 eens eae times Ttameio aries $ 86,223 
Lone term debt eis. ETA eee 2 cere — 


86,223 
Application of working capital: 
Capital expenditures — net ........ Ae esi ied ees SRN APY eae 52,588 
Reduction-of lone term debta0 Goa eee ee mod Saher S519 
Dividends =. ..5;, .uiestree as sa aatis ea aPahcitee oooh aee mee ca gereehe eres 14,358 
Omer Nr ns came ete ian ee sant a ghee oie state Of ieee ee ae 319 
70,640 
Increase (decrease) in working capital............ pitas ers teehee ie $ 15,583 
Statement of Income 
GrossincOMme=s...) ee as RN Eee ee Rarer cinerea ana eens $148,184 
Operating and administrative expenses ....... a Ouran Sn ae nee 35,467 
Interestiexpense =. <<: oy Raab her 7s Ree nd aE bigs a tect ty Smee estes 6,130 
Depreciation, amortization and depletion expenses ........ Seteas wee 15,337 
57,434 
Income before income taxesie. +... 4c FR MRR She Gee 90,750 
Provasion: forancome taxeSity cew).< cain oe eee alten shennserice S133 
Net. income “2. ..5; 2): Se cree ge Poe ae. Betas Sere oe $ 59,437 
Per shares 2.46) chen oo <i wn eee a ecient $1.90 
CONSOLIDATED OPERATING SUMMARY 
Production and sales — net daily average 
Crude oil — barrels ..... Sh teter teen Peis a ER Ont es a 30,670 
Natural ‘gas liquids’ —— barrels.) eee cece oe i ee Lelie 
Empress Plant — natural gas liquids — barrels ................. 14,161 
47,608 
Natural gas — million: ¢ubic feet... .2.. N08 ae eet ere Sia we 288 


‘“*Unaudited’’ 


1976 


$ 62,723 
5,000 


67,723 


53,435 
3,042 
13,423 
402 


70,302 
$ (2,579) 


$ 95,654 


19,419 
5,036 
9,424 


33,879 


61,775 
197125 


$ 42,650 


S137 


24,762 
2,870 


11,180 


38,812 
229 


PanCanadian 
Petroleum Limited 


Annual Report 


Q/7 


Canadian Pacific Oil and Gas Limited was incorporated in 1958, 
and in 1971 was amalgamated with Central-Del Rio Oils Limited 
forming PanCanadian Petroleum Limited, one of the largest Cana- 
dian controlled hydrocarbon producers. Canadian Pacific Invest- 
ments Limited owns 87.1% of the 31,291,534 shares outstanding. 
PanCanadian employs more than 750 people, most of whom are lo- 
cated at the headquarters in One Palliser Square, Calgary, the build- 
ing to the far right of the Calgary Tower. 
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ANNUAL GENERAL MEETING 


The Annual General Meeting of Shareholders will be held in the Marquis Room of the Palliser 
Hotel, Calgary, Alberta at 10:00 a.m. Mountain Standard Time, on Thursday, April 6th, 1978. 
Notice of meeting, information circular and form of proxy are being mailed to each Shareholder 
with this report. 


Calgary's skyline looking north from the Elbow River 
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FINANCIAL 


1977 


1976 


(Dollar amounts in thousands except per share figures) 


Gross come 6... 04... 
Funds from Operations ... 
Por sate. ee. 


Net icome @ 6 ee ae 


“Perm Share 2 
Dividends 642). 0 


PeeShaie (eee 


Capital Expenditures ..... 
_ Long-Term Debt 


apend Of year =... 


Working Capital 


at cnd Of year 2.6... 


OPERATING — NET DAILY AVERAGE 


Natural Gas Sales — 


Milhonicubic:teet =. 


Crude Oil Production — barrels. 


Natural Gas Liquids 


Production — barrels ...... 


Empress Plant Natural Gas 


Liquids Sales — barrels .... 


S 


id 


Sulphur Sales — long tons .... 


$301,346 $206,941 
186,096 134,440. 
5.96 43 
126,546 85,033 
4.05 270 
29,653 27,784 
0.95 0.89 
110,030 117,036 
119,632 130,447 
57,816 25,327 
273.0 9317 
31,226 27,707 
2,608 2,688 
12,163 9,980 
45,997 40,375. 
230 143 


DRILLING STATISTICS — WORKING INTEREST WELLS 


‘Exploratory Wells Drilled . 
Indicated Successes ...... 
Development Wells Drilled 
Indicated Successes ...... 


Net Working Interest Acres 


. 


. 


80 
55 
189 
170 


13,362,000 


113 
ge 

327, 

286 | 


13,059,000 
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Mr. Robert W. Campbell 


To The 
Shareholders 


On behalf of PanCanadian Petroleum Limited’s 
Board of Directors, we are pleased to report that your 
Company’s growth continued throughout 1977. Record 
earnings, cash flow and return on shareholders’ equity 
were achieved and we are confident that this trend will 
continue in 1978. 


Net income rose to $126.5 million or $4.05 a 
share, a 49% increase. Funds generated from operations 
were $186.1 million or $5.96 a share. Dividends were 
increased to $0.95 a share, the maximum permissible 
under the anti-inflation regulations. 


Your Company’s improved performance was the 
result of increased oil and gas production together with 
higher prices. Gas sales rose by 18% and, following the 
National Energy Board’s decision permitting the con- 
tinued export of conventional heavy and medium gravity 
crude, oil and natural gas liquids production increased 
by 14%. 


Over half PanCanadian’s oil production is sold in 
the heavy oil market and it is anticipated that the market 
demand experienced in 1977 for this type of oil will 
continue throughout the present year. The United States 
Northern Tier refiners have indicated that they will take 
all the heavy and medium oil that Canada can supply 
and Montreal refineries are taking more than originally 
forecast. 


The National Energy Board has scheduled hearings 
for the spring to examine the Canadian energy supply 
and demand situation, and your Company will make 
representations at these hearings. 


Gas purchase contracts obtained prior to the recog- 
nition of the Canadian gas surplus enabled PanCanadian 
to increase gas sales in 1977. Although increased gas 
sales are again forecast for 1978, the Company has a 
number of gas properties for which purchase contracts 
are required. The potential production from these has 
been offered to the major purchasers, and we are cur- 
rently waiting for them to obtain the necessary export 
approvals. 


That PanCanadian — and the oil industry in gen- 
eral — has been successful in finding additional gas is 
in no small part due to the stable policies and reasonable 
pricing, taxation and royalty rates introduced by the 
Federal Government and the Provinces of Alberta and 
British Columbia. Four years ago, the oil industry was 


in a difficult position with a very uncertain future. Little 
exploration was being conducted and fears were expres- 
sed that a gas shortage would develop. At that time, 
industry stated that abundant gas supplies could be as- 
sured well into the future, if governments would coop- 
erate to present industry with a favourable investment 
climate. Fortunately, government responded to indus- 
try’s concerns, and reasonable oil and gas economic 
policies conducive to aggressive exploration were de- 
veloped. As a result, extensive exploration programs 
have been undertaken, substantial gas reserves have 
been discovered and Canada now has surplus gas. 


Although this would appear to be fortunate for 
Canada, the present exploration momentum could be 
lost unless there is expansion of gas markets. Since oil 
and gas discoveries are interrelated, the lack of markets 
for gas could curtail exploration activity and thereby re- 
duce the opportunity for further oil discoveries. It is 
therefore essential that the surplus gas be allowed to 
serve additional markets. 


Of further concern are the transportation charges 
made by gas transmission companies, and PanCanadian 
is participating in public hearings on this matter. Under 
the present system, all transportation charges are sub- 
tracted from the Toronto City Gate price to determine 
field prices. Accordingly, any increase in transmission 
costs reduces the wellhead price. It is important that 
PanCanadian continues to play an active part at rate 
hearings before regulatory bodies to help ensure reason- 
able transmission costs. 


Your Company continued its aggressive explora- 
tion program and much emphasis was placed on acquir- 
ing land holdings in prospective areas. Total land ex- 
penditures were $27.7 million for acquisitions in Al- 
berta, northeast British Columbia, the United States and 
offshore Australia. The recent oil and gas discoveries at 
West Pembina have intensified exploration activity 
throughout central Alberta, and PanCanadian has ac- 
quired several parcels in this highly prospective area. 
Further north, an important gas discovery was made at 
Elmworth-Knopcik. PanCanadian has extensive land 


holdings in this area and two indicated gas wells have 
been drilled on your Company’s lands. 


Early in 1978, a number of senior executive ap- 
pointments were made. Mr. C.R.V. Thomson became 
Vice President-Exploration, and Mr. K.B. Cusworth 
was appointed Vice President-Corporate Research. Mr. 
M.A. Rogers became Vice President-Exploration of 
PanCanadian Petroleum Company in Houston, Texas. 


We are deeply saddened to report the death of Mr. 
John F. Hardy on July 31, 1977. Mr. Hardy was 
Chairman of the Board of Central-Del Rio Oils Limited 
from 1969 to 1970, and served as a Director of Pan- 
Canadian Petroleum Limited until 1972. 


On behalf of the Board of Directors, we wish to 


thank our staff for their continued efforts throughout 
Ie. 


Robert W. Campbell 
Chairman of the Board and 
Chief Executive Officer 


nag 


J. M. Taylor 
President 


Calgary, Alberta 
March 8, 1978 


Nn 


Total exploration expenditures, including the Com- 
pany’s investment in Panarctic Oils Ltd., increased from 
$59.9 million in 1976 to a record $77.7 million. 


Land acquisition and retention expenditures were 
$27.7 million, compared to $19.7 million in the previ- 
ous year. At year end, PanCanadian’s working interest 
land holdings totalled 13.4 million net acres, of which 
9.6 million were located in Canada. Royalty interests 
were held in a further 4.1 million acres. Total acreage is 
relatively unchanged from last year, as acquisitions in 
prospective areas have replaced relinquished holdings. 


Exploration in Alberta maintained its momentum, 
encouraged by the continuing favourable economic cli- 
mate and a number of recent discoveries. The most en- 
couraging success was a major oil find in the West 
Pembina area by another Canadian oil company. This is 
the first important oil discovery in Alberta since 1965 
and has led to intense activity. Your Company is ac- 
tively participating in this area and after obtaining seis- 
mic data, acquired interests in several parcels totalling 
more than 40,000 acres. Three wildcat wells were 
Commenced in early 1978 and further tests are 
scheduled for the near future. 


In the Elmworth-Knopcik area, northwest of 
Grande Prairie, PanCanadian has a strong land position 
in what may be Alberta’s largest recent gas discovery. 
Your Company has varying interests in 66,500 acres 
and four wells have now been drilled on the southern 
portion of PanCanadian’s lands, resulting in two gas 
wells with gas shows in the others. It is possible that the 
multizone gas play extends throughout this area, includ- 
ing the Company’s untested land to the northeast, and 
four further tests are scheduled. 


Several wells were drilled in the Rocky Mountain 
foothills. A promising gas discovery was made in the 
Narraway area and a follow-up well commenced early 
in 1978. At Findley, two wells were drilled and tested 
gas, and further wells are scheduled in 1978 for this and 
other areas. 


As in previous years, PanCanadian was very active 
in southern Alberta and a large number of exploratory 
tests were drilled. Oil discoveries were made at Alder- 
son and Hussar, and a number of significant gas finds 
were made to the west of the Hussar and Redland gas 
fields. These are primarily multiple-zone gas discoveries 
and it is anticipated that further gas reserves remain to 
be found on PanCanadian’s lands. 


In British Columbia, PanCanadian was active at 
land sales and acquired varying interests in 330,000 
acres, primarily in the Murray River area. An indicated 
two-zone gas discovery was made at Kimea-July Lake 


Seismic survey at Brulé Lake, Alberta 


and further drilling on this play is planned. Elsewhere in 
British Columbia, three wells commenced early in 1978 
with an indicated gas success at Evergreen. 


Interests in two blocks offshore Texas and 
Louisiana were obtained at an Outer Continental Shelf 
sale, and a well is scheduled for one of these blocks in 
the near future. In addition, acreage was obtained in the 
Gulf Coast states where PanCanadian participated in 
successful wells during 1977. In Mississippi, two dis- 
coveries in Jones County are producing oil, and de- 
velopment drilling has commenced. Your Company also 
participated in a Woodbine formation oil discovery in 
Tyler County, Texas. 


Early in 1978, a potential gas discovery was made 
on pooled acreage offshore Texas and initial results are 
encouraging. The first wildcat on our offshore Califor- 
nia acreage recently commenced drilling, and the initial 
test of our Baltimore Canyon land holdings, offshore the 
eastern United States, will proceed now that government 
approvals can be obtained. 


The highlight of PanCanadian’s 1977 international 
activity was the acquisition of an exploration permit on 
the Northwest Shelf of Australia. Your Company has a 
20% interest in this eight million acre offshore block 
adjoining the Exmouth Plateau. An extensive geophysi- 
cal exploration program will be undertaken in 1978 and 
exploratory drilling is scheduled to begin in 1979. Two 
wells were drilled and abandoned offshore Greenland. 


The coal exploration program in central and south- 
ern Alberta is continuing, and our estimate of proven 
and probable reserves of subbituminous coal increased 
from 860 to 1,490 million tons. Of this, surface and 
underground recoverable reserves are 880 and 610 mil- 
lion tons respectively. 


Panarctic Oils Ltd. 


During 1977 Panarctic drilled seven wells, includ- 
ing a well delineating the southern limit of the Hecla gas 
field. Two more wells were underway at year end. Pan- 
Canadian holds an 8.93% interest in Panarctic Oils Ltd., 
a decrease from the 9.13% held at the end of 1976. This 
reduction resulted from the initial installment of a 
purchase of treasury shares from Panarctic by another 
Canadian oil company for an investment of $30.5 mil- 
lion. 


WORKING INTEREST HOLDINGS IN 
PETROLEUM AND NATURAL GAS RIGHTS 


At December 31, 1977 


At December 31, 1976 


Gross Acres Net Acres Gross Acres _Net Acres 
CANADA 
AIDGE As, cts eRe ont halo en ene tee 8,346,842 6,412,371 8,083,777 6,296,914 
Arctic islands. 2 4.5 oes eee eee 994,028 109,343 994,028 109,343 
British Columbia’ een ee ee 792,971 378,906 528,624 316,184 
Manitoba: 6. concn atest ae ere eee 269,345 269,345 269,720 269,720 
New Brunswick. 7e5.....2 Soe ree 178,050 49,958 178,050 48,958 
IN Wa ee SenyOK Ons 5 ieee eee ee 2,383,066 1,548,287 2,739,688 1,736,582 
Quebee igeccaens DAs oe Oe 1,053,076 129,217 1,053,076 129,297 
Saskatchewan .:-015 visio eet a cere 687,274 663,934 686,769 663,317 
14,704,652 9,561,361 14.5333732 9,570,235 
UNTTED SS CATES systes pie eee eee: 1,546,113 628,339 12 S3SN85 ___ 748,051 
INTERNATIONAL 
Australian ci.35.0 easton ake ee ee ee 8,000,000 1,600,000 — — 
Greenlandy Gee ne oe ocean ae 779,369 233,288 1195569 233,286 
Ind OneSia: 4.2.4 dace ee ee eh ee 3,511,115 1,316,668 PEAS 2,123,174 
Tran 2. atiycites cht es See ee — — 1,797,442 359,488 
North Sean(Dutch) se ane ee ee 207,503 10,375 207,503 10,375 
NorthseacC Ges) creeper renee ere 156,430 12,387 194,027 14,079 
12,654,417 3,172,718 14,189,456 2,740,404 
POSTAL, cece eden ae ne Oe ee eee 28,905,182 13,362,418 302563373 13,058,690 
Non-working interest acreage under lease or 
sub lease, reserving to PanCanadian, or its sub- 
sidiaries, royalties or overriding royalties .... — 4,140,031 a 4,225,146 
* Does not include PanCanadian’s interest in Panarctic Oils Ltd. 
DRILLING STATISTICS 
1977 1976 
Oil Gas Dry Facility Total Footage Total Footage 
CANADA 
Exploratory 
Workingeinteresteenss:a eee 5 48 18 — 71 322,911 100 433,772 
Royaltyeinterests ee sen eee 9 39 27 — 75 303,597 202 671,366 
Development 
Working Interest acs sone ee 22 143 17 2 184 548,906 325 784,921 
Royalty Interestw 598 eee 36 333 jag 8 404 995,208 337. 833,072 
72 563 89 10 734 2,170,622 964 2/2340" 
UNITED STATES 
Exploratory 
Working Interests esac eee: 1 5 — 7 102,905 9 103,453 
Royalty Interest. cen eee 1 1 _ 3 35,073 2 18,802 
Development 
Working sinicrest aces... oe 1 4 — — 5 71,097 2 12.251 
Royalty. interest i> aos -auat yea ere — 1 1 — 2 13,265 
3 i, Tf — 17 222,340 1 134,506 
INTERNATIONAL 
Exploratory 
Working Interests a. eee — — p4 — 2 16,592 4 $40 ey) 
TOTALS oe ee 75 570 98 10 753 2,409,554 981 2,887,154 
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Natural Gas 


Net gas sales increased from a daily average of 232 
million cubic feet a day to a record 273 million cubic 
feet a day in 1977. The average price realized by your 
Company for natural gas was $1.26 a thousand cubic 
feet, compared with $0.99 the previous year. An ag- 
reement between the Federal and Alberta Governments 
provided increases to the Toronto City Gate price of 
$0.10 and $0.175 a thousand cubic feet on January 1 
and August 1, 1977 respectively. A further increase of 
$0.17 a thousand cubic feet became effective February 
1, 1978, increasing PanCanadian’s average gas price to 
$1.43 a thousand cubic feet. 


The increased daily deliveries resulted from a full 
year of production from new fields which were tied-in 
during the final months of 1976. In addition, wells lo- 
cated at Entice, Strathmore, Verger, Tide Lake and AI- 
derson West were placed on production in 1977. 


As a result of the western Canadian gas surplus, 
transmission companies are not able to offer gas purch- 
ase contracts for new reserves. Fortunately, your Com- 
pany has developed reserves in areas which were al- 
ready covered by gas purchase contracts. Because of 
this, it is anticipated that 1978 sales of natural gas will 
increase. However, your Company has requested new 
contracts for a considerable number of capped gas prop- 
erties and the major purchasers are making application 
for new export permits. If these applications are ap- 
proved, new contracts may be possible. 


Crude Oil 


Net oil production increased from 27,707 barrels a 
day to 31,226 barrels a day. As a result of Federal- 
Provincial negotiations and the Canadian Government’s 
policy to bring domestic oil prices gradually towards 
those of the international market, the wellhead price of 
crude oil was increased by $0.70 and $1.00 a barrel on 
January 1 and July 1, 1977 respectively. The average 
price realized by PanCanadian for its oil during 1977 
was $9.50 a barrel. A further increase of $1.00 a barrel 
was implemented on January |, 1978, bringing Pan- 
Canadian’s average price to approximately $10.50 a 
barrel. 


Improved markets for heavy oil were responsible 
for your Company’s increased production. These im- 
proved conditions resulted from a full year of sales in 
eastern Canada, following the opening of the Sarnia to 
Montreal pipeline in 1976, and from the National 
Energy Board’s decision to exempt heavy crude from 
export regulations governing light crude oil. Heavy oil 
deemed surplus to Canadian requirements may now be 
exported to the United States, but as Canadian demand 
increases these exports will be reduced accordingly. 


Pump jack at Brooks, Alberta 


Although sold in the heavy oil market, PanCana- 
dian’s heavy oil should not be confused with that pro- 
duced in the Lloydminster area of Alberta and Sas- 
katchewan. PanCanadian’s oil is of lighter gravity and 
does not have the marketing problems of the Lloydmins- 
ter type, which requires upgrading prior to use as a 
feedstock in the production of fuels. 


Your Company has a 121/2% interest in a pilot pro- 
ject to produce heavy oil from the Cold Lake tar sands 
in Alberta, and the plant for this venture is in the final 
stages of construction. This project, at Marguerite Lake, 
will test the feasibility of in-place recovery of heavy oil 
and is scheduled to commence operations in April, 
1978. Planned total production during the pilot stage is 
500 barrels of oil a day. 


Natural Gas Liquids 


Revenue generated from 5.4 million barrels of 
natural gas liquids sales totalled $56.6 million. This rep- 
resents a 45% increase in revenue over 1976 when 4.6 
million barrels generated $39.1 million. At year end, 
inventory was 1.211 million barrels compared with 
0.953 million last year. 


PanCanadian is now engaged in the wholesale 
marketing of its natural gas liquids production through 
wholly-owned subsidiaries, and has commenced a prog- 
ram to acquire and resell other purchasers’ liquified pet- 
roleum gases in Canada and the United States. 


Your Company is supplying ethane at approxi- 
mately 5,000 barrels a day to the Willesden Green oil 
field miscible flood program. In order to supply ethane 
feedstock to an ethylene plant under construction at Red 
Deer, PanCanadian Is participating in the expansion of a 
second Empress extraction facility. Sales to Willesden 
Green will be phased out when full contract volume to 
the ethylene plant is achieved in 1979. 


Sulphur 

Sulphur sales totalled $1.2 million compared with 
$0.9 million in 1976. Daily sales averaged 230 long 
tons at an average price of $14.68 a ton. This compares 
with 143 tons a day in 1976 at an average of $17.41 a 
ton. At year end, inventory was 239,000 long tons. 
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NET NATURAL GAS SALES NET CRUDE OiL PRODUCTION NET NATURAL GAS 


Daily Average — LIQUIDS SALES 
Daily Average — Barrels 1977 1976 
Million Cubic Feet ALBERTA Daily Average — 
ALBERTA 9,881 6,600 


woes 18S) ALBERTA 
2233, | 92,174 


Jumping Pound Viking Kinsella 1,415 377 
Countess Fenn Big Valley 1,265 1,276 
879 728 

847 7o2 

Bonnie Glen 838 801 

Westerose 825 808 


Barrels 


Empress Plant 
Westerose 


Horsefly af 532 


Westerose Q : Pembina 560 535 
Strathmore : . $15 471 


476 506 
395 457 
319 327 
304 314 
284 216 
253 296 
242 273 
Viking Kinsella 4 : 208 59] 
Cassils i : 205 ap 
rah Sees NET SULPHUR PRODUCTION 
Wintering Hills i ; 27,610 22,325 


Rosebud . : Daily Average — 
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PROVEN & PROBABLE RESERVES* 


Marketable Natural Gas (billion cubic feet) 
Pe mamumsenescrves at January 1 8... sf wees oe ee eee os 
NESeAVES. AUIGEGK” so So isrom Rate ee eats BRIS Sina tae en nee ere 


Rc ME arc cr ahora Sry th eer aby eS iss lei)ig BO anes’ a ka 
REMC HONG ra vak ar ute rArsiatne avec) be eo anata ate taps 


Pere weripehkecervyes at December slo os dada tic ce ek Cec ets 


Oil and Natural Gas Liquids (thousand barrels) 
Pememmnys INeServes at January 1) 5 o.cah tes dea euled snd cee eee eden 
OSES LNGORUIO'E GAO CS Re Seca iF aa 


Sulphur (thousand long tons) 
Bereaiminerkesctvesat January 1... e cee ee ee ee Ree ee eens 
ee SCC SPA COCCE(SUDITACTC)a yeaah oe oi k ccs edombals G ahelale baste 3 


meamanumerescives at December 3 oc i die eee 6 st eens ee ees 


Coal (million short tons) 


Pemiminouiescrves at January 1) geo. wna ee eines deur ete owes 
MICE NGGCU ate rhs A corel doken as bs eS Seog een Sos ws etude dale 


mamamalineciceserves at December 31 oiiunc) cee een eb es bes ke 


* Does not include PanCanadian’s interest in Panarctic Oils Ltd. and Minerals Ltd. 


PROVEN & PROBABLE RESERVES AT DECEMBER 31, 1977* 


Marketable Natural Gas (billion cubic feet) 
IS CROTCUROV AIC Lerten vit eas eee el ccd occ ea ater ey aan 
PCC EE INOV GIVE ests Co esac Penn Sad one, chro beet Seatag Gahan eke one afer 
Oil and Natural Gas Liquids (thousand barrels) 
PS CRORE PROV AM Vie co eee ser iM te PF pets: ees a cae enaany a, Nai avers Sean 
PSTUC TnL OW UNLV mcs sats ees Reh or capa eects hence AGEN Artes ho. ae S02 Oaks 
Sulphur (thousand long tons) 
BSCTOLO MRO VAIUY seam sce and, ene anata ance win esere- oo owe maria rae Aone 
EOE OVAL Veer MENA fret Ach aN ct ae Heige tree, wen RO a: ori 
Coal (million short tons) 
ECT OLCARV OY ALLY ere tye Ree tant cist tamer) pointes, Renee rae ch iaeN aos elleahta Re avec his 4 
PRICE EER ON ALLY sabmeiren oe Viti a! set carts aio Ss gins ahd nos Mab sees Sig eee ea bs 


* Does not include PanCanadian’s interest in Panarctic Oils Ltd. and Minerals Ltd. 


Proven reserves are those quantities of crude oil, natural gas, natural gas 
liquids and sulphur which analysis of geological and engineering data de- 
monstrates with reasonable certainty to be recoverable from known oil or gas 
fields under existing economic and operating conditions. 


Probable reserves are those additional quantities estimated to be com- 
mercially recoverable from known oil and gas fields, as a result of the effects 
of the future installation of secondary recovery methods or future improve- 
ments in the existing recovery mechanism. 


Oil storage tanks at Weyburn, Saskatchewan 


1977 1977 1976 
Before Royalty After Royalty After Royalty 
2,821 2,366 2,384 
214 214 224 
3,035 2,580 2,608 
112 100 85 
_ 32 Itsy) 
2,923 2,448 2,366 
188,394 165,851 185,945 
1,069 1,069 97119 
189,463 166,920 195,064 
13,893 12,350 Dees 
= 1,607 18,088 
175,570 152,963 165,851 
6,510 SRM) 4,756 
(500) (246) (667) 
6,010 35527 4,089 
139 91 Ta. 
—_— — 239 
5,871 3,436 SOMES: 
864 860 485 
631 630 375 
1,495 1,490 860 
Proven Probable Total 
2,285 638 2,923 
1,950 498 2,448 
135,750 39,820 175,570 
115,869 37,094 152,963 
4,100 1,771 5,871 
2,484 952 3,436 
753 742 1,495 
750 740 1,490 


Marketable natural gas reserves comprise gases from which certain hyd- 
rocarbon and non-hydrocarbon compounds have been removed or partially 
removed by processing where necessary to meet pipeline or other market 
specifications, and are measured at a base pressure of 14.65 psia and base 
temperature of 60°F. 

Surface recoverable coal reserves include coal to a maximum strip ratio 


of 15 cubic yards of overburden to one ton of coal, to a maximum depth of 
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PanCanadian’s net income for 1977 was $126.5 
million or $4.05 a share representing an increase of 
49% from the $85.0 million, or $2.72 a share, in 1976. 
Funds from operations increased from $134.4 million to 
$186.1 million in 1977. This is a 38% improvement 
and, on a per share basis, is an increase from $4.31 to 
$5.96. Working capital increased by $32.5 million to 
$57.8 million at December 31, 1977. 


Gross income increased from $206.9 million to 
$301.3 million, up $94.4 million or 46% from the pre- 
vious year. This growth is primarily due to the higher 
prices received for crude oil, natural gas and liquids to- 
gether with significant increases in oil and gas produc- 
tion. 


Total expenses before income taxes rose to $109.6 
million from $87.1 million in 1976, an increase of 26%. 
Operating expenses were up $17.4 million or 48% 
primarily due to increased product and processing costs 
at the Empress extraction plant, the cost of increased 
production and the effects of inflation on the cost of 
goods and services. Depletion increased by $8.0 million 


SOURCES OF REVENUE 


% Increase 
1977 1976 


pees from 
Amount % Amount % 1976 


(thousands of dollars) 


$125,927 41.8 $ 84,561 48.9 
108,225 35.9 75,786 42.8 

Empress Plant Natural 
Gas Liquids Sales 48,471 16.1 825133 50.8 
Natural Gas Liquids 8,152 ad, 6,947 : 17.3 
1,237 4 911 ; 35.8 
Lease Rentals 3,269 1.1 3,595 é (9.1) 
Miscellaneous 6,065 2.0 3,008 ; 101.6 


$301,346 100.0 $206,941 45.6 


because of higher production, and greater expenditures 
on exploration and development. No amortization of the 
Brooks Ammonia Project was required in 1977, and 
consequently provision for depreciation and amortiza- 
tion decreased $6.1 million. 


The provision for income taxes amounted to $65.2 
million in 1977, up $30.4 million from 1976. Higher 
earnings, together with exhaustion of the earned deple- 
tion pool, account for this increase. Current taxes 
amounted to $39.8 million as compared to $17.4 million 
in 1976. 


Dividends declared and paid in 1977 totalled $29.7 
million or $0.95 a share, compared to $27.8 million or 
$0.89 a share in 1976. Semi-annual payments of $0.46 
and $0.49 a share were made in June and December 
respectively. 


Capital expenditures amounted to $110.0 million, a 
reduction of $7.0 million from 1976. Exploration ex- 
penditures, at $74.6 million, were significantly higher 
but capital outlays for production facilities and other 
equipment decreased from the previous year. 

APPLICATION OF WORKING CAPITAL 


% Increase 
from 
1977 1976 1976 


(thousands of dollars) 
Exploration 
Land Acquisition and Retention $ 27,693 $ 19,697 
Geological, Geophysical and Overhead ... 22,140 13,503 
Exploratory Drilling 24,812 23,832 


74,645 57,032 


Development 
Acquisition of Producing Properties 7,890 — 
Development Drilling 11,051 14,923 


93,586 71,955 


Production Facilities and 
Other Equipment 16,444 45,081 


110,030 117,036 

Investment in Panarctic Oils Ltd. 3,014 2,876 
Reduction of Long-Term Debt 10,815 9,982 
Dividends 29,653 27,784 
95 810 


$153,607 $158,488 


CAPITAL EXPENDITURES 


Millions of Dollars 


FINANCIAL REVIEW 
Millions of Dollars 


SOURCES OF OPERATING REVENUE 
Millions of Dollars 
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Tank car at the Sarnia, Ontario plant 
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At year-end, PanCanadian had 767 employee 


Long Service Recognition Awards were made to 18 


employees with more than ten years service with the 


Company. The Scholar 


an provided financial as- 
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sistance to 26 university student 


dependents. 


PanCanadian Petroleum Limited 


Reception area at PanCanadian’s Weyburn, Saskatchewan office 


Auditors’ Report 


To the Shareholders of 
PanCanadian Petroleum Limited: 


We have examined the consolidated balance sheet of 
PanCanadian Petroleum Limited as at December 31, 
1977 and the consolidated statements of income and re- 
tained income and changes in financial position for the 
year then ended. Our examination was made in accor- 
dance with generally accepted auditing standards, and 
accordingly included such tests and other procedures as 
we considered necessary in the circumstances. 


In our opinion, these consolidated financial statements 
present fairly the financial position of the company as at 
December 31, 1977 and the results of its operations and 
the changes in its financial position for the year then 
ended in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the 
preceding year. 


Calgary, Alberta PRICE WATERHOUSE & CO. 
February 10, 1978 Chartered Accountants 


i) 
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PanCanadian Petroleum Limited 


Consolidated Statement of Income 


and Retained Income 
FOR THE YEAR ENDED DECEMBER 31, 1977 


Income: 


Operating revenue «2 nase sit Racal hie oy eee 
Interest income from affiliated company (Note 2) ......... 
Miscellaneous: 'yshi us cateiad Gente eee Oe ne ee 


Expenses: 


Operating = 247 yas aia nals oe cea err em ee 
Administrative o72 3 jcc ye 
Interest.on long-term:debt- = ayer eee 
Depreciation and amortization (Notes 1 and 3) ........... 
Depletion:(Note 1) sae ke ee ee eee 


Income before income taxes. see 


Provision for income taxes (Note 1): 


Current nc. sche ee ee re 
Deferred we ecie x See ee ae eee 


Net. income:tor the yeat) 2q.-7 ae meee et eee 
Retained income at, beginning Ol wyeate ee ee 


Dividends — 95¢ per share (1976 — 89¢) (Note 6) ......... 


Retained incomesatcends0l- yeataw eee re ee eee eee 


Farmings, pete Slaten = srt eree yt ea rrecte enntere cay Cie eae a 


1977 


1976 


(thousands of dollars) 


$295,281 
3,930 


2,135 


301,346 


54,039 
9,288 
12,352 
9,748 


24,162 


109,589 
191,757 


39,760 
25,451 


65,211 


126,546 


160,566 


287,112 
29,653 


$257,459 


$4.05 


$203 ,933 
1,695 


1,313 


206,941 


36,612 

7,247 
11,245 
15,842 


16,141 


87,087 
119,854 


17,401 
17,420 


34,821 


85,033 


{03¢319 


188,350 


27,784 
$160,566 


$212 


Consolidated Statement of Changes 


in Financial Position 
FOR THE YEAR ENDED DECEMBER 31, 1977 


Source of working capital: 
De Mme OLNC LOUIE fy CAT a inte eas AA Me ln osu de ue dpe tie 
Expenses not requiring a current 
outlay of funds — 
Depreciation: and amortization: 2.4 4b. gee cee os eo 
IDS DICH OMe is eee rete Pee eS ea tees la 
IDETERIECMNCOMCs (AX CS ten ue were cia es eu «ake Enis 
TRISTE GS 5 52's A ae oe a ee Nr eA ee eee 


Pte Ger (OMIT OPELATLONS sce bet. © cect es Ware ns bales nes gee oe 
BSStic MO MEME DC UTC Saar try etre My slo Som 27s So ain ene actuate nae 


Application of working capital: 
Petroleum, natural gas: and mineral. properties: <—. .. 24: ...- 
Prac sproductiOn-ands Other Cquipiment-caen. a... ae » bare 


livestment im ranarcticcOUusvktds . we... "2s.oeeec eee k eed 
RCGuCHONGCOF LOU@-lenNICeDi a 25 ne me mieten) Semen s one ee 
RDI TCC INS ee aoe el See ee ee Ne ete he on eters a Es nrc er 


OEIC rae rarer metry Ree eat sey cy TE Re om rue hee A en hes 


iicteAscaitt WOkUn ot CaDILAla frei. sa oe heen wie eee tes ee 
Working capital (deficiency) at beginning of year ........... 


DY Cena CapivalsalendrOl. Ver | rami. iatraty die a lalla aed stein) siete ae 


1977. 


1976 


(thousands of dollars) 


$126,546 


9,748 
24,162 
25,451 

189 


186,096 


186,096 


93,586 


16,444 


110,030 
3,014 
10,815 
29,653 
Ay 

64 


153,607 


32,489 


25,327 
$ 57,816 


> 85,033 


15-342 
16,141 
17,420 

4 


134,440 


35,000 


24,000 
193,440 


WIE OSS: 


45,081 


117,036 
2,876 
9,982 

27,784 
764 
46 


158,488 


34,952 


(9,625) 
$= 255521 


PanCanadian Petroleum Limited 


Consolidated Balance Sheet — December 31, 1977 


ASSETS 


Current assets: 


Cash 


© © 0) ve: (6 (0: (6) (0) ¢, (0 0 oo) (0) 0) 0. 0 (e 0) © © Je) 0) (0: te @) <0! oo. ce) 16, ©) Je see eile) /e) (6) e618, 


Deposits with affiliated 
company: (NOl@e2)— aarti eres ee eee 
Accounts: recetvable= = 052 css, canes ene ee 


Inventories, at average cost — 
Products: 24-258 SE 2228 2 ee ee ee eee 
Materials: 2:0... a es eee 


Property, 
(Notes 


plant and equipment, at cost 
Iandy3): 


Petroleum, natural gas and 
mineral properties] 2s ca. 4u ie ee ee ee 
Less:-Accumulated: depletion 2 =o eee ee 

Plant, production and other 
SQUIPMENt. + .:inaeeuse hos ee ee ee 


Less: Accumulated depreciation and amortization ..... 


Investments, at cost: 
PanarcticOuls itd ye eee 


Other 


©. ot 0) (6) (ee ‘eo Be! eve ce Je" 0. “ee ‘ee! Ww fe 8 -2' ‘ef Jetiw Jo © -e, ‘s) “eo ie 6)" 0p le’ to; (eho) \a) ¢) 1; 0) 0 seule 


Other assets: 
Drilling -reservation-and other deposits; 4 ie0) eee 
Unamortized debenture discount and 
ISSUC EXPENSES (NOte wy) seerace etree rea eee ru cree 
Unamortized gas processing contracts (Note 1) ........... 


1977 


1976 


(thousands of dollars) 


rye bag BOS) 


78,998 
53,071 


12,704 


3,804 


149,716 


530,421 
(142,369) 


176,720 
(60,007) 


504,765 


19,192 
626 


19,818 
99 


1,536 
10,502 


125137 


$686,436 


$2,092 


33,224 
42,828 


6,686 
4,898 


90,328 


437,015 
(118,387) 


161,324 
(51,625) 


428,327 


16,178 
524 


165702 
Ld 


1,694 
10,820 


12,626 


$547,983 


LIABILITIES AND SHAREHOLDERS’ EQUITY 


Current liabilities: 


Accounts payable and accrued liabilities ............... 
PE GMICHLANES (DAY aDIC tener te Ween rey ee. eed 
@irent porion-of long-term, debt. fic cases oe ht ees 


MON tee MC OL UN QUES) os fee. leee cy ite ay x Sg pase ex oars Wise x 48 3° 


Deferred credits: 


Shareholders’ equity: 
Capital stock — 
Authorized — 
50,000,000 shares of $1 par value 
Issued — 


NO SSA SIAL C Sar mtr tte ones Sone Nh Ee. aot avers 
Pal oriie Stir UStwrer stews ee ae ee RA ita r au ae 
Retained nCOlNe AiNOle 10) ae Reet ere ees teeta aoe tas 


APPROVED BY THE BOARD: 


; Okey Conephicr Director 
Oo 
(age Director 


1977 


1976 


(thousands of dollars) 


$ 62,936 
18,899 


10,065 


91,900 


119,632 


489 


144,174 


144,663 


31,220 
41,562 


257,459 


330,241 


$686,436 


$ 54,129 
890 


9,982 


65,001 


130,447 


464 


MN Ss23 


EEO PALS 


31,220 
41,562 


160,566 


233,348 


$547,983 


tO 
Nn 


PanCanadian Petroleum Limited 


Notes to Consolidated Financial Statements 
DECEMBER 31, 1977 


NOTE 1 — ACCOUNTING POLICIES: 


The consolidated financial statements include the accounts of PanCanadian Petroleum Limited and its sub- 
sidiaries, all of which are wholly-owned. 


Foreign currency balances included in the consolidated financial statements have been expressed in Canadian 
dollars on the following basis: 


Current assets and liabilities — at the rate of exchange December 31, 1977 
Other assets and liabilities — at historical rates of exchange 


Income and expenses — at monthly rates of exchange except provisions for depreciation and amortization 
which are translated on the same basis as the related assets j 


The Company follows the full cost method of accounting for oil and gas properties whereby all costs relating to 
the exploration for and the development of oil and gas reserves are capitalized. Such costs include lease acquisi- 
tion costs, geological and geophysical expenses, carrying charges on non-producing properties, costs of drilling 
both productive and non-productive wells and overhead expenses related to exploration activities. These costs 
are depleted by the unit of production method based on estimated proven oil and gas reserves. 


Depreciation of plant, production and other equipment is being provided on the diminishing balance method at 
rates varying from 5% to 20% which will amortize original costs over the estimated useful lives of the respective 
assets except for depreciation on the gas processing plant which is provided on the straight-line basis at 4% per 
annum. 


Unamortized debenture discount and issue expenses are being charged to income on a straight-line basis over the 
terms of the debenture issues. 


Unamortized gas processing contracts are being charged to income on a straight-line basis over the life of the 
contracts which is forty years. 


The Company follows the allocation method of accounting for income taxes. 


NOTE 2 — DEPOSITS WITH AFFILIATED COMPANY: 

Substantially all of the Company’s funds which were surplus to its day to day requirements were invested in 
deposits of Canadian Pacific Limited. These deposits carry interest at rates at least equal to the interest rates paid 
from time to time by a leading Canadian Chartered bank on equivalent deposits. 


NOTE 3 — PROPERTY, PLANT AND EQUIPMENT: 


As at December 31, 1977 the Company had a net investment of approximately $32,000,000 (after provision for 
amortization in 1976 of $8,000,000) in an ammonia plant project. For economic reasons the Company decided 
in 1977 that the plant should be disposed of and negotiations for its sale are presently in progress on a basis 
which would not result in any significant loss to the Company. 


NOTE 4 — LONG-TERM DEBT: 
Details of long-term debt outstanding at December 31, 1977 and 1976 are set forth hereunder: 


1977 1976 
(thousands of dollars) 
BMRA OAN CROUCH UOT SLO SG Me I, oe oe eo eis yO sea Bw een a. conchae ee $ 45,447 $ 55,429 


81/s% secured debentures due March 1, 1992, sinking fund payments 

1978 - 1991, secured by a first mortgage upon certain 

EOCECTIROEDUODC IC Cume eam rae ahr t gr eee Se LN rete men td a e ale! © das 24,250 25,000 
8/4% secured debentures due November 1, 1992, sinking fund payments 

1978 - 1991, secured by a first mortgage upon certain 


Pere OLOLOMCIIICS Meee rari aro. oak Oh) 5 GMa, EE es we 25,000 25,000 
9?/4% unsecured debentures due November 15, 1983 ................ 35,000 35,000 
129,697 140,429 

ern VEC MDOMMON: 5 we. 6 ere a eae oR oe ae ee ns las eS 10,065 9,982 
$119,632 $130,447 


The bank loans bear interest at rates which fluctuate (in certain cases within defined limits) with the lender’s 
prime commercial rate. 


The Company has agreed that, without the consent of the bankers, the assets of the Company and its subsidiaries 
will not be encumbered nor will any debt be created that would rank prior to or pari passu with the bank loans. 


With regard to the $35,000,000 93/4% unsecured debentures, the Company has agreed that it and its subsidiaries 
will not create any mortgages or other charge on their assets to secure a loan or other indebtedness in the form of 
bonds or other indebtedness which at the time of issue are intended to be traded on any stock exchange or 
publicly traded in the over-the-counter market in any part of the world unless the debentures then outstanding are 
similarly secured. 


The annual maturities for long-term debt for each of the five years ending December 31, are as follows: 


(thousands of dollars) 


1978 — $10,065 


1979 — $ 7,778 
1980 — $ 7,465 
1981 — $ 7,965 
1982 — $ 3,965 


NOTE 5 — STATUTORY INFORMATION: 


During 1977 there were twelve directors and ten officers (as defined by the Canadian Corporation Act) of whom 
three were also directors. 


Officers’ remuneration and directors’ fees for 1977 amounted to $549,000 and $38,000 respectively (1976 — 
$423,000 and $38,000) none of which was paid by subsidiaries. 


NOTE 6 — ANTI-INFLATION PROGRAM: 

Effective October 14, 1975 the Canadian Government enacted anti-inflation legislation providing for the estab- 
lishment of controls on prices, profit margins, compensation and dividends. The controls on prices and profit 
margins do not apply to crude oil, natural gas and certain related products. Such controls have not had any 
significant effect on the Company’s operations to date. 


Five Year Statistical Review 


(Dollar amounts in thousands except per share figures) 


EARNINGS 
GrosseIncome s28 rats crore scene Cm 
Funds from,Operations gas cin ee eee 
Per Shares: @ 2.2. see en: Ae ae 
Net Income t:.'r. 4 cacin eee eee ee eee 
PercShate:nd7 2. oot ae Oo Oe ee ee 


BALANCE SHEET 
Working. Capital) (Deticiency) 222... 
Property, Plant & Equipment — Net....... 
Investments:.c) Other “ASsetstqa ene ee ee 
Long-Term Debt 
Detered: Incomes Faxes ye ee 


CAPITAL EXPENDITURES 
Exploratron seit en oreo oer ences eae ae 
Development -.7.2teaie ae cee ee 


Production Facilities & Equipment ......... 
Investment ini Panarctic Ollssctd a. anne 


PROVEN & PROBABLE 

RESERVES (AFTER ROYALTY) 
Natural Gas (million cubic feet) ........... 
Crude Oil & Natural Gas Liquids (barrels) .. 
Sulphur (long tons) 


ODakh GONT OnCeet) ee 0" Oath oach Unc oo 


Coalt(thousand:shomstons) soni eee 


PRODUCTION (AFTER ROYALTY) 
Natural Gas Sales (million cubic feet) ...... 
Crude Oil & Natural Gas Liquids Production 
(Dartels) et erate crete eee eee 
Empress Plant Natural Gas Liquids Sales 
(barrels) 


Sulphur Sales (long tons) 


9 Mie os etredienre) nejice; corks. ne) -e) ser 16 


ACREAGE 
Gross (acres) 


NEG CACLES) rier a tak Se eed ae ace ee 


SHARES & DIVIDENDS 
Number of Shares Outstanding ............ 
Number ol@Sharcholders sa. eae ee eee 
Dividends aia. tot Ctr Get es ere ee eee 


OWE as hos eh eee 


Valuation Day (December 22, 1971) Share Price $151/4 


1977 1976 1975 1974 1973 
$301,346 $206,941 $159,590 $130,572 $ 75,374 
186,096 134,440 99,756 14d 49,872 
5.96 431 8920) 2.39 1.60 
126,546 85,033 68 ,663 46,243 21,300 
4.05 DG: 2.20 1.48 0.68 
$ 57,816 $225.37 $ (9,625) $ 11,748 $ 10,900 
504,765 428,327 342,957 278,626 249,356 
31,955 29,328 25,996 23,696 22,242 
119,632 130,447 81,429 89,946 93,468 
144,174 [Se 723 1015302 89,317 81,367 
$ 74,645 $57,032 $ 30,980 $ 30,285 $ 22,934 
18,941 14,923 13.622 9,675 4,385 
16,444 45,081 38,510 9,356 4,695 
3,014 2,876 3,155 1,764 La7Os 
2,448,000 2,366,000 2,384,000 2,298,000 2,225,000 
152,963,000 165,851,000 185,945,000 194,493,000 206,755,000 
3,436,000 3,773,000 4,756,000 4,076,000 3,573,000 

1,490,000 860,000 485,000 = — 
99,658 84,799 81,622 82,594 16,722 
12,350,000 113125000 12,245,000 14,334,000 15,885,000 
4,439,000 3,653,000 3,417,000 4,372,000 2,579,000 
84,256 52,306 50,392 79,561 79,908 
28,905,000 30,256,000 31,793,000 39,686,000 45,671,000 
13,362,000 13,059,000 15,311,000 16,426,000 19,705,000 
31,219,534 3152195534 31,219,534 31,219,534 31,214,990 
5,363 5,905 Tb q492 7,840 
$ 29,653 $ 27,784 $ 26,847 $19,355 SrlZ2e725 
0.95 0.89 0.86 0.62 0.41 
36 253/4 1734/4 14 181/2 
233/4 15%/s 7/8 74/8 113/g 


Subsidiary 
and Affiliate 
Companies 


Wholly Owned 


Blackfoot Pipelines Ltd. 

Canadian Pacific Oil and Gas of Canada Limited 
Canadian Pacific Oil and Gas Nederland B.V. 
Canadian Pacific Oil and Gas Norway A/S 
PanCanadian Gas Products Ltd. 

PanCanadian Petroleum Company 

PanCanadian Petroleum (U.K.) Limited 
Canadian Persian Oil Limited 

PanCanadian Kerrobert Pipeline Ltd. 
PanCanadian Petroleum Denmark A/S 


Other 


Minerals Ltd. — 50% 
Panarctic Oils Ltd. — 8.93% 


Offices 


Head Office 

2000 - One Palliser Square 
Calgary, Alberta 

T2G OP6 


United States Office 

1500 - One Houston Centre 
Houston, Texas 

77002 


United Kingdom Office 
6 Arlington Street 
London, England 
SWIA IRE 


SHARES LISTED 


Alberta Stock Exchange 
Montreal Stock Exchange 
Toronto Stock Exchange 
Vancouver Stock Exchange 


REGISTRAR AND 
TRANSFER AGENT 


Guaranty Trust Company of Canada — 
Calgary, Montreal, Toronto, Vancouver 


BANKER 
The Royal Bank of Canada 


AUDITORS 


Price Waterhouse & Co. 
Chartered Accountants 
Calgary, Alberta. 


In May, each year, PanCanadian Petroleum Limited 
publishes a supplementary report entitled *‘Financial 
and Operating Information’’. The report contains 
more detailed information than is possible to include 
in the Annual Report, and is mainly provided for the 
use of security analysts. Any shareholder requiring a 
copy may obtain one by directing a request to the 
Supervisor — Budgetary Control & Statistics. 


anCanadian 
Petroleum 
Limited 


P.O. Box 2850 


Calgary, Alberta, Canada 
T2ZP52S5 


lawson graphics western limited 


